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MANAGEMENT’SRESPONSIBILITYFORFINANCIALREPORTING


The accompanying consolidated financial statements of Sandspring Resources Ltd. were prepared by
management in accordance with International Financial Reporting Standards. Management
acknowledges responsibility for the preparation of the consolidated financial statements, including
responsibilityforsignificantaccountingjudgmentsandestimatesandthechoiceofaccountingprinciples
andmethodsthatareappropriatetotheCompany’scircumstances.Thesignificantaccountingpolicies
oftheCompanyaresummarizedinNote3totheconsolidatedfinancialstatements.

TheBoardofDirectorsisresponsibleforreviewingandapprovingtheconsolidatedfinancialstatements
togetherwithotherfinancialinformationoftheCompanyandforensuringthatmanagementfulfillsits
financial reporting responsibilities. An Audit Committee assists the Board of Directors in fulfilling this
responsibility.TheAuditCommitteemeetswithmanagementaswellaswiththeindependentauditors
to review the consolidated financial statements together with other financial information of the
Company. The Audit Committee reports its findings to the Board of Directors for its consideration in
approving the consolidated financial statements together with other financial information of the
Companyforissuancetotheshareholders.

Management recognizes its responsibility for conducting the Company’s affairs in compliance with
established financial standards, and applicable laws and regulations, and for maintaining proper
standardsofconductforitsactivities.






/s/RobertD.B.Suttie
/s/RichMunson
ChiefExecutiveOfficer 




ChiefFinancialOfficer

Toronto,Canada
April28,2015
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KPMG LLP

Bay Adelaide Centre
333 Bay Street, Suite 4600
Toronto ON M5H 2S5

Telephone
Fax
Internet

(416) 777-8500
(416) 777-8818
www.kpmg.ca

INDEPENDENT AUDITORS’ REPORT
To the Shareholders of Sandspring Resources Ltd.
We have audited the accompanying consolidated financial statements of Sandspring Resources Ltd.,
which comprise the consolidated statements of financial position as at December 31, 2014 and
December 31, 2013, the statements of operations and comprehensive loss, shareholders’ equity and
cash flow for the years then ended, and notes, comprising a summary of significant accounting policies
and other explanatory information.
Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on our judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to
provide a basis for our audit opinion.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG International Cooperative
(“KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Sandspring Resources Ltd. as at December 31, 2014 and December
31, 2013, and its consolidated financial performance and its consolidated cash flows for the years then
ended in accordance with International Financial Reporting Standards.
Emphasis of Matter
Without modifying our opinion, we draw attention to Note 1 in the consolidated financial statements
which indicates that Sandspring Resources Ltd.’s future viability is dependent on its ability to raise
financing to fund operating and investing activities. This condition, along with other matters as set forth
in Note 1 in the consolidated financial statements, indicate the existence of material uncertainties that
may cast significant doubt about Sandspring Resources Ltd.’s ability to continue as a going concern.

Chartered Professional Accountants, Licensed Public Accountants
April 28, 2015
Toronto, Canada

SANDSPRINGRESOURCESLTD.
CONSOLIDATEDSTATEMENTSOFFINANCIALPOSITION
(ExpressedinCanadianDollars)

(Note8)

12/31/2014

12/31/2013

$

$

294,747
145,967
138,406
579,120
845,731
25,061,071
26,485,922

14,460,919
133,825
119,960
14,714,704
1,629,674
25,061,071
41,405,449

1,015,939

2,730,742

8
9
10

610,778
255,024
14,358,600
15,224,402

466,644
Ͳ
14,358,600
14,825,244

11
13

118,204,900
946,993
3,058,659
6,885,709
(118,850,680)
10,245,581

117,099,645
Ͳ
2,208,490
7,671,317
(103,129,989)
23,849,463

26,485,922

41,405,449

1

Ͳ

Asat
ASSETS
Current
Cash
Restrictedcash
Prepaidexpenses

Notes

4

Equipment
Mineralpropertiesunderexploration

7
8

LIABILITIES
Currentliabilities
Accountspayableandaccruedliabilities
NonͲcurrentliabilities
Deferredpropertyobligation
Deferredmanagementcompensation
Deferredrevenue

SHAREHOLDERS'EQUITY
CommonShares
WarrantReserve
ContributedSurplus
StockOptionReserve
Deficit

12

GoingConcernͲNote1
CommitmentsͲNote18
SubsequenteventsͲNote19
Theaccompanyingnotesareanintegralpartoftheseconsolidatedfinancialstatements.
OnbehalfoftheBoardofDirectors:
"Signed"
RichMunson,CEO/Director

"Signed"
P.GregBarnes,Director
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SANDSPRINGRESOURCESLTD.
CONSOLIDATEDSTATEMENTSOFOPERATIONSANDCOMPREHENSIVELOSS
(ExpressedinCanadianDollars,ExceptShareandPerShareAmounts)

Notes
Expenditures
Administrative
Consulting
Depreciation
Foreignexchangegain
Operations
Other
Professionalfees
Salariesandotheremployeebenefits
Shareholderinformation
Stockbasedcompensation
Transfer,listingandfilingfees
Travel

7

Other
Interestincome
Otherincome
Forgivenessofdebt

16

Netlossandcomprehensivelossfortheyear

Fortheyear
ended

(Note8)
Fortheyear
ended

12/31/2014

12/31/2013

$

$

 488,158
 7,637,197
 804,067
 (427,665)
 2,581,566
638
 306,546
 4,008,503
 179,615
 64,561
 58,584
 562,176
 16,263,946

 490,716
3,406,153
 964,421
 (88,357)
2,083,936
 45,836
 450,941
4,339,919
 195,942
 754,311
 56,760
 400,698
13,101,276

 4,963
 114,686
 423,606
 543,255
 (15,720,691)
0

 39,892
 Ͳ
 Ͳ
 39,892
(13,061,384)
 (0)

 (0.12)
 (0.12)

 (0.10)
 (0.10)

 134,763,541
 134,763,541

132,358,606
132,358,606

14

Losspershare
Basic
Diluted
Weightedaveragenumberofsharesoutstanding
Basic
Diluted

Theaccompanyingnotesareanintegralpartoftheseconsolidatedfinancialstatements.
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SANDSPRINGRESOURCESLTD.
CONSOLIDATEDSTATEMENTSOFSHAREHOLDERS'EQUITY
(Note8)

(Expressed in Canadian Dollars)

Common
Shares
$
Balance,December31,2012
117,099,645
Stockbasedcompensation
Ͳ
Stockoptionsexpired
Ͳ
Netlossfortheyear
Ͳ
Balance,December31,2013
117,099,645
Stockbasedcompensation
Ͳ
Sharesissuedonprivateplacement
1,118,423
Shareissuecostfromprivateplacement (13,168)
Warrantreserve
Ͳ
Stockoptionsexpired
Ͳ
Netlossfortheyear
Ͳ
Balance,December31,2014
118,204,900

Contributed
Surplus
$
2,062,859
Ͳ
145,631
Ͳ
2,208,490
Ͳ
Ͳ
Ͳ
Ͳ
850,169
Ͳ
3,058,659

Warrant
Reserve
$
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
946,993
Ͳ
Ͳ
946,993

StockOption
Reserve
$
7,062,637
754,311
(145,631)
Ͳ
7,671,317
64,561
Ͳ
Ͳ
Ͳ
(850,169)
Ͳ
6,885,709

Theaccompanyingnotesareanintegralpartoftheseconsolidatedfinancialstatements.
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Deficit
$
(90,068,605)
Ͳ
Ͳ
(13,061,384)
(103,129,989)
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
(15,720,691)
(118,850,680)

Total
$
36,156,536
754,311
Ͳ
(13,061,384)
23,849,463
64,561
1,118,423
(13,168)
946,993
Ͳ
(15,720,691)
10,245,581

SANDSPRINGRESOURCESLTD.
CONSOLIDATEDSTATEMENTSOFCASHFLOW
(ExpressedinCanadianDollars)

(Note8)

Cash(usedin)providedby:
OperatingActivities
Netlossfortheyear
Adjustmentsfor:
Depreciation
StockͲbasedcompensation
Deferredpropertyobligation
Accretionofdeferredpropertyobligation
Deferredmanagementcompensation
ChangeinnonͲcashworkingcapital:
Prepaidexpenses
Accountspayable
Deferredrevenue

Notes

8
8
9

10

InvestingActivities
RestrictedCash
Purchaseofequipment

7

FinancingActivities
Proceedsfromprivateplacement,netofissuancecosts

11

Cashbeginningofyear
Changeincash
Cashendofyear

Fortheyear
ended

Fortheyear
ended

12/31/2014

12/31/2013

$

$

 (15,720,691)

(13,061,384)

 804,067
 64,561
Ͳ
 144,134
 255,024

 964,421
 754,311
 466,644
 Ͳ
 Ͳ

(18,446)
 (1,714,803)
Ͳ
 (16,186,154)

 37,200
(326,300)
14,358,600
3,193,492

(12,142)
(20,124)
(32,266)

 (11,475)
 Ͳ
 (11,475)

 2,052,248
 2,052,248

 Ͳ
 Ͳ

 14,460,919
 (14,166,172)
 294,747
0

11,278,902
3,182,017
14,460,919
 (0)

Theaccompanyingnotesareanintegralpartoftheseconsolidatedfinancialstatements.
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SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

1.
CorporateInformationandGoingConcern

Sandspring Resources Ltd. (“Sandspring” or “the Company”) is a resource exploration company,
incorporated in Canada on September 20, 2006 under the Business Corporations Act (Alberta).  The
CompanycontinuedoutofAlbertaandintoOntarioeffectiveMarch31,2010.Sandspringisfocusedon
the exploration for, and resource expansion of, gold and related minerals in Guyana, South America.
Sandspring’s principal place of business is located at 9137 East Mineral Circle, Suite 180, Centennial,
ColoradointheUnitedStatesofAmerica.

These consolidated financial statements have been prepared on a going concern basis, which
contemplatesthattheCompanywillcontinueinoperationfortheforeseeablefutureandwillbeableto
realizeitsassetsanddischargeitsliabilitiesinthenormalcourseofbusiness.AsatDecember31,2014,
the Company had a working capital deficit of $436,819 and an accumulated deficit of $118,850,680,
incurredlossesin2014amountingto$15,720,691andhadnegativecashflowsfromoperatingactivities
of $16,186,154. At December 31, 2014, the remaining budgeted expenditures for completion of the
feasibilitystudyexceedtheCompany'sworkingcapitalandasaresulttheCompanyrequiredadditional
financingtocompletethefeasibilitystudyandfundassociatedcorporateoverheadcosts.Subsequentto
year end, the Company has negotiated additional financing, including amending its Gold Purchase
AgreementwithSilverWheatonCorp.(“SilverWheaton”),wherebySilverWheatonhasagreedtofund
US$2millionduringtheyearendingDecember31,2015.Managementbelievesthisadditionalfundingin
tandemwithotherfinancinginitiativeswillbesufficienttofinancetheremainingworktocompletethe
feasibilitystudyandcorporateoverheadcostsin2015,however,thereisnocertaintythatthefunding
willbesufficientorbudgetedexpenditureswillbeachieved,inwhichcaseadditionalfinancingwillbe
required. In addition, the Company will require further financing to continue operations beyond
December31,2015.

TheCompanyisobligatedtodeliverafinalfeasibilitystudybeforeDecember31,2016.TheCompany's
ability to finance activities after completion of the feasibility study is dependent on whether Silver
Wheaton elects to finance the project costs for construction of the Company’s Toroparu Project in
UpperPuruni,Guyana(the“ToroparuProject”)aswellasonraisingequityfinancingtofundoperating
andinvestingactivities,includingtheconstructionoftheCompany’sToroparuProjectnotfinancedby
Silver Wheaton. There are no assurances Silver Wheaton will make the election to fund the Toroparu
Project, or that the Company will be successful in raising equity financing, or if available, on terms
acceptabletotheCompany.

These conditions indicate the existence of material uncertainties that may cast significant doubt
regardingtheapplicabilityofthegoingconcernassumption.Theseconsolidatedfinancialstatementsdo
notgiveeffecttoadjustmentsthatwouldbenecessarytothecarryingvaluesandclassificationofassets
andliabilitiesshouldtheCompanybeunabletocontinueasagoingconcern.Theseadjustmentscould
bematerial.
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SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

2.
BasisofPresentation

The consolidated financial statements of the Company are prepared in accordance with International
FinancialReportingStandards(IFRS)asissuedbytheInternationalAccountingsStandardsBoard(IASB).
Theconsolidatedfinancialstatementsarepreparedonagoingconcernbasis,underthehistoricalcost
convention, except for certain financial instruments that have been measured at fair value.  The
consolidatedfinancialstatementsarepresentedinCanadiandollars,exceptwhenotherwiseindicated.
TheBoardofDirectorsapprovedtheconsolidatedfinancialstatementsonApril28,2015.

3.
SignificantAccountingPolicies

BasisofConsolidation

These consolidated financial statements include the accounts of the Company and its whollyͲowned
subsidiaries; Sandspring Resources (USA) Ltd. (“Sandspring USA”), GoldHeart Investment Holdings Ltd.
(“GoldHeart”) and ETK Inc. (“ETK”).  Subsidiaries are fully consolidated from the date of acquisition,
beingthedateonwhichtheCompanyobtainscontrol,andcontinuetobeconsolidateduntilthedate
thatsuchcontrolceases.AllinterͲCompanytransactionsandbalancesareeliminatedinfull.

CashandCashEquivalents

Cash equivalents consist of highly liquid investments with original maturities of three months or less,
and which are subject to an insignificant risk of change in value.  Cash equivalents are held for the
purposeofmeetingshortͲtermcashcommitmentsratherthanforinvestmentorotherpurposes.

TranslationofForeignCurrency

TheCompany’sfunctionalandpresentationcurrencyistheCanadiandollar.Functionalcurrencyisalso
determinedforeachoftheCompany’ssubsidiaries,anditemsincludedinthefinancialstatementsofthe
subsidiaryaremeasuredusingthatfunctionalcurrency.TheCanadiandollaristhefunctionalcurrency
ofalltheCompany’ssubsidiaries.

Transactionsincurrenciesotherthanthefunctionalcurrencyaretranslatedintothefunctionalcurrency
usingtheexchangeratesprevailingatthedatesofthetransaction.Monetaryassetsandliabilitiesnot
denominated in the functional currency are translated at the period end rates of exchange.  Foreign
exchangegainsandlossesarerecognizedinthestatementofoperations.NonͲmonetaryitemsthatare
measuredintermsofhistoricalcostinaforeigncurrencyarenotretranslated.

Equipment

Equipment is measured at cost less accumulated depreciation and accumulated impairment.
Depreciation is based on cost less residual value and is provided on a straightͲline basis over the
followingexpectedusefullivesoftheassets:
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SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

HeavyEquipment–5years
OfficeFurnitureandEquipment–3years
CampEquipment–5years
MotorVehicles–5years
OtherEquipment–5years

The depreciation method, residual values, and useful lives of property plant and equipment are
reviewedannuallyandanychangeinestimateisappliedprospectively.

ExplorationExpensesandMineralPropertiesUnderExploration

Explorationexpendituresincludethecostsofacquiringlicenses,andcostsassociatedwithexploration
and evaluation activities.  Exploration expenditures are expensed as incurred except for expenditures
associated with the acquisition of exploration and evaluation assets, which are recognized at the fair
valueattheacquisitiondate.

Onceaprojecthasbeenestablishedascommerciallyviableandtechnicallyfeasible,whichmanagement
determinesaswhen theprojecthasa positivefeasibilitystudy, plannedfinancingestablishedandthe
Board of Directors has approved a decision to develop the project, and subject to an impairment
analysis,relatedexplorationandevaluationassetsanddevelopmentexpendituresarecapitalized.This
includescostsincurredinpreparingthesiteforminingoperations.Capitalizationceaseswhenthemine
is capable of commercial production, with the exception of development costs which give rise to a
futurebenefit.

The carrying value of the Company’s mineral properties under exploration is assessed, based on
guidanceinIFRS6–Explorationforandevaluationofmineralresources,forimpairmentwhenindicators
of such impairment exist.  If such an indication of impairment exists, the recoverable amount of the
assetisestimatedinordertodeterminetheextentoftheimpairment,ifany.

The recoverable amount is the higher of fair value less costs of disposal or value in use.  Fair value is
determined as the amount that would be obtained from the sale of the asset in an arm’s length
transactionbetweenknowledgeableandwillingparties.Wherethatdoesnotexist,fairvaluelesscosts
ofdisposalisassessedusingdiscountedcashflowtechniques,lessanamountforcostsofdisposal.In
assessing value in use, the estimated future cash flows are discounted at a preͲtax discount rate that
reflectscurrentmarketassessmentsofthetimevalueofmoneyandtherisksspecifictotheasset.Ifthe
recoverableamountofanassetisestimatedtobelessthanitscarryingamount,thecarryingamountof
theassetisreducedtoitsrecoverableamountandtheimpairmentlossisrecognizedinthestatementof
operations.

StockͲbasedCompensation

The Company offers a stock option plan for its directors, officers, employees and consultants.  Stock
optionsgrantedaresettledwithsharesoftheCompany.Anindividualisclassifiedasanemployeewhen
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SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

theindividualisanemployeeforlegalortaxpurposes(directemployee)orprovidesservicessimilarto
thoseperformedbyadirectemployee,includingdirectorsoftheCompany.Theexpenseisdetermined
based on the fair value of the award granted and recognized over the period in which services are
received,whichisusuallythevestingperiod.Fairvalueoftheawardsismeasuredatthedateofgrant
using the BlackͲScholes option pricing model.  For awards with graded vesting, the fair value of each
tranche is recognized over its respective vesting period.  At the end of each reporting period, the
Company reͲassesses its estimates of the number of awards that are expected to vest and recognizes
theimpactoftherevisionsinthestatementofoperations.

FinancialInstruments

TheCompanyrecognizesfinancialassetsandfinancialliabilitieswhentheCompanybecomesapartyto
acontract.Financialassetsandfinancialliabilities,withtheexceptionoffinancialassetsclassifiedasfair
value through profit or loss, are measured at fair value plus transaction costs on initial recognition.
Financialassetsatfairvaluethroughprofitorlossaremeasuredatfairvalueoninitialrecognitionand
transactioncostsareexpensedwhenincurred.

TheCompanyhasclassifieditsfinancialinstrumentsasfollows:


Category



FinancialInstrument
Fairvaluethroughprofitorloss
Cashandrestrictedcash
Otherfinancialliabilities

Accountspayableandaccruedliabilities
Otherfinancialliabilities

Deferredmanagementcompensation
Loansandreceivables 

Deferredpropertyobligation

Impairmentoffinancialassets:

Financialassetsareassessedforindicatorsofimpairmentattheendofeachreportingperiod.Financial
assets are impaired when there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial assets, the estimated future cash flows of the
investmentshavebeennegativelyimpacted.Evidenceofimpairmentcouldinclude:

i)
significantfinancialdifficultyoftheissuerorcounterparty;or
ii)
defaultordelinquencyininterestorprincipalpayments;or
iii)
itbecomingprobablethattheborrowerwillenterbankruptcyorfinancialreͲorganization.

If,inasubsequentperiod,theamountoftheimpairmentlossdecreasesandthedecreasecanberelated
objectively to an event occurring after the impairment was recognized, the previously recognized
impairment loss is reversed through profit or loss to the extent that the carrying amount of the
investmentatthedatetheimpairmentisreverseddoesnotexceedwhattheamortizedcostwouldhave
beenhadtheimpairmentnotbeenrecognized.
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SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

Financialinstrumentsrecordedatfairvalue:

Financial instruments recorded at fair value on the consolidated statement of financial position are
classified using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements.Thefairvaluehierarchyhasthefollowinglevels:

i)
Level 1 – valuation based on quoted prices (unadjusted) in active markets for identical
assetsorliabilities;
ii)
Level2–valuationtechniquesbasedoninputsotherthanquotedpricesincludedinLevel1
thatareobservablefortheassetorliability,eitherdirectly(i.e.asprices)orindirectly(i.e.
derivedfromprices);
iii)
Level 3 – valuation techniques using inputs for the asset or liability that are not based on
observablemarketdata(unobservableinputs).

Measurementinsubsequentperiodsdependsontheclassificationofthefinancialinstrument:

i)
Financialassetsatfairvaluethroughprofitorloss(FVTPL)

FinancialassetsareclassifiedasFVTPLwhenacquiredprincipallyforthepurposeoftrading,
if so designated by management (fair value option), or if they are derivative assets.
Financial assets classified as FVTPL are measured at fair value, with changes recognized in
theconsolidatedstatementsofoperations.

TheCompany’sfinancialassetsclassifiedasFVTPLincludecashandcashequivalents.The
Companydoesnotcurrentlyholdanyderivativeinstruments.

ii)
Otherfinancialliabilities

Other financial liabilities are financial liabilities that are not classified as FVTPL.  Other
financialliabilitiesareinitiallymeasuredatfairvalue,netoftransactioncosts.Subsequent
to initial recognition, other financial liabilities are measured at amortized cost using the
effectiveinterestmethod.

Accounts payable, accrued liabilities, deferred property obligation, and deferred
managementcompensationareclassifiedasotherfinancialliabilities.

The effective interest method is a method of calculating the amortized cost of an instrument and of
allocating interest costs over the relevant period.  The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees on points paid or received that form an
integralpartoftheeffectiveinterestrate,transactioncostsandotherpremiumsordiscounts)through
theexpectedlifeofthefinancialliabilityortothenetcarryingamountoninitialrecognition.
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SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

Deferredrevenue

Deferred revenue consists of payments received by the Company in consideration for future
commitments to deliver payable gold at contracted prices.  As deliveries are made, the Company will
record a portion of the deferred revenue as sales,based on a proportionate share of deliveries made
comparedwiththetotalestimatedcommitment.

DecommissioningLiabilities

TheCompanyisrequiredtorecognizealiabilitywhentheCompanyhasapresentlegalorconstructive
obligationasaresultofapastevent,itisprobablethatanoutflowofeconomicbenefitswillberequired
to settle the obligation, and the amount of the obligation can be reliably estimated.  If the effect is
material,provisionsaredeterminedbydiscountingtheexpectedfuturecashflowsatapreͲtaxratethat
reflects current market assessments of the time value of money and, where appropriate, the risks
specifictotheliability.AsofDecember31,2014andDecember31,2013,theCompanyhasnotincurred
anysuchobligations.

ImpairmentofLongͲLivedAssets

At each financial position reporting date the carrying amounts of the Company’s assets, excluding
mineral properties under exploration, are reviewed to determine whether there is an indication that
thoseassetsareimpaired.Ifsuchanindicationexists,therecoverableamountoftheassetisestimated
inordertodeterminetheextentoftheimpairment,ifany.

The recoverable amount is the higher of fair value less costs of disposal or value in use.  Fair value is
determined as the amount that would be obtained from the sale of the asset in an arm’s length
transactionbetweenknowledgeableandwillingparties.Wherethatdoesnotexist,fairvaluelesscosts
ofdisposalisassessedusingdiscountedcashflowtechniques,lessanamountforcostsofdisposal.In
assessing value in use, the estimated future cash flows are discounted at a preͲtax discount rate that
reflectscurrentmarketassessmentsofthetimevalueofmoneyandtherisksspecifictotheasset.Ifthe
recoverableamountofanassetisestimatedtobelessthanitscarryingamount,thecarryingamountof
theassetisreducedtoitsrecoverableamountandtheimpairmentlossisrecognizedinthestatementof
operations.

IncomeTaxes

Incometaxexpensecomprisescurrentanddeferredtax.Currenttaxanddeferredtaxarerecognizedin
profitorlossexcepttotheextentthatitrelatestoabusinesscombination,oritemsrecognizeddirectly
inequityorinothercomprehensiveincome.

Currenttaxistheexpectedtaxpayableorreceivableonthetaxableincomeorlossfortheyear,using
taxratesenactedorsubstantivelyenactedatthereportingdate,andanyadjustmenttotaxpayablein
respectofpreviousyears.
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SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

Deferredtaxisrecognizedinrespectoftemporarydifferencesbetweenthecarryingamountsofassets
andliabilitiesforfinancialreportingpurposesandtheamountsusedfortaxationpurposes.Deferredtax
isnotrecognizedforthefollowingtemporarydifferences:theinitialrecognitionofassetsorliabilitiesin
atransactionthatisnotabusinesscombinationandthataffectsneitheraccountingnortaxableprofitor
loss,anddifferencesrelatingtoinvestmentsinsubsidiariesandjointlycontrolledentitiestotheextent
thatitisprobablethattheywillnotreverseintheforeseeablefuture.Deferredtaxismeasuredatthe
taxratesthatareexpectedtobeappliedtotemporarydifferenceswhentheyreverse,basedonthelaws
that have been enacted or substantively enacted by the reporting date. Deferred tax assets and
liabilitiesareoffsetifthereisalegallyenforceablerighttooffsetcurrenttaxliabilitiesandassets,and
theyrelatetoincometaxesleviedbythesametaxauthorityonthesametaxableentity,orondifferent
taxentities,buttheyintendtosettlecurrenttaxliabilitiesandassetsonanetbasisortheirtaxassets
andliabilitieswillberealizedsimultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences,tothe extent thatitis probable thatfuture taxable profitswillbeavailableagainstwhich
they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the
extentthatitisnolongerprobablethattherelatedtaxbenefitwillberealized.

LossperShare

The Company presents basic and diluted loss per share data for its common shares, calculated by
dividingthelossattributabletocommonshareholdersoftheCompanybytheweightedaveragenumber
ofcommonsharesoutstandingduringtheperiod.Dilutedlosspershareisdeterminedbyadjustingthe
loss attributable to common shareholders and the weighted average number of common shares
outstandingfortheeffectsofalldilutivepotentialcommonsharesfromtheassumedexercisedcommon
sharepurchasewarrantsandoptionsoutstanding,ifdilutive.

SignificantAccountingEstimatesandJudgments

The preparation of these consolidated financial statements require management to make certain
estimates,judgmentsandassumptionsthataffectthereportedamountsofassetsandliabilitiesatthe
dateofthefinancialstatementsandreportedamountsofexpensesduringthereportingperiod.Actual
outcomescoulddifferfromtheseestimates.Theseconsolidatedfinancialstatementsincludeestimates
which, by their nature, are uncertain.  The impacts of such estimates are pervasive throughout the
financialstatements,andmayrequireaccountingadjustmentsbasedonfutureoccurrences.Revisions
toaccountingestimatesarerecognizedintheperiodinwhichtheestimateisrevisedandfutureperiods
if the revision affects both current and future periods.  These estimates are based on historical
experience,currentandfutureeconomicconditions,andotherfactorsincludingexpectationsoffuture
eventsthatarebelievedtobereasonableunderthecircumstances.
CriticalAccountingEstimates

Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting
estimates are recognized prospectively from the period in which the estimates are revised.  The
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SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

followingarethekeyestimateandassumptionuncertaintiesthathaveasignificantriskofresultingina
materialadjustmentwithinthenextfinancialyear.

i)
Impairmentofassets

Whenthereareindicationsthatanassetmaybeimpaired,theCompanyisrequiredtoestimatethe
asset’srecoverableamount.Recoverableamountisthegreaterofvalueinuseandfairvalueless
costsofdisposal.DeterminingthevalueinuserequirestheCompanytoestimateexpectedfuture
cash flows associated with the assets and a suitable discount rate in order to calculate present
value.NoimpairmentsofnonͲfinancialassetshavebeenrecordedfortheyearendedDecember31,
2014(2013–Nil).

ii)
Usefullifeofequipment

Equipmentisamortizedovertheestimatedusefullifeoftheassets.Changesintheestimateduseful
livescouldsignificantlyincreaseordecreasetheamountofdepreciationrecordedduringtheyear
andthecarryingvalueofequipment.TotalcarryingvalueofequipmentatDecember31,2014was
$845,731(December31,2013Ͳ$1,629,674).

iii)
Stockbasedcompensation

Managementisrequiredtomakecertainestimateswhendeterminingthefairvalueofstockoption
awards,andthenumberofawardsthatareexpectedtovest.Theseestimatesaffecttheamount
recognized as stock based compensation in the statement of operations.  For the year ended
December31,2014theCompanyrecognized$64,561instockbasedcompensationexpense(2013–
$754,311).

CriticalAccountingJudgments

Inthepreparationoftheseconsolidatedfinancialstatementsmanagementhasmadejudgments,aside
fromthosethatinvolveestimates,intheprocessofapplyingtheaccountingpolicies.Thesejudgments
canhaveaneffectontheamountsrecognizedinthefinancialstatements.

i)
Mineralpropertiesunderexploration

Management is required to apply judgment in determining whether technical feasibility and
commercialviabilitycanbedemonstratedforthemineralproperties.Oncetechnicalfeasibilityand
commercial viability of a property can be demonstrated, exploration costs will be reclassified to
mineral properties under exploration and subject to different accounting treatment.  As at
December31,2014and2013managementhad determined thatnoreclassificationofexploration
expenditureswasrequiredasnopositivefeasibilityhasbeenderived,noplannedfinancingwasin
placeandtheBoardofDirectorshadnotapprovedthedevelopmentoftheproject.
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ii)
IncomeTaxes

The measurement of income taxes payable and deferred income tax assets and liabilities requires
managementtomakejudgmentsintheinterpretationandapplicationoftherelevanttaxlaws.The
actualamountofincometaxesonlybecomesfinaluponfilingandacceptanceofthetaxreturnby
therelevantauthorities,whichoccurssubsequenttotheissuanceofthefinancialstatements.

AdoptionofneworamendedIFRS

OnJanuary1,2014,theCompanyadoptedthefollowingnewaccountingstandardsthatwerepreviously
issuedbytheInternationalAccountingStandardsBoard(“IASB”):

IAS32OffsettingFinancialAssetsandFinancialLiabilities(AmendmentstoIAS32)

OnDecember16,2011theIASBpublishedamendmentstoIAS32FinancialInstruments:Presentation
to clarify the application of the offsetting requirements.The amendments are effective for annual
periodsbeginningonorafterJanuary1,2014,withearlierapplicationpermitted.Theadoptionofthis
amendment did not have a material effect on the consolidated financial statements for the current
periodorpriorperiodpresented.

IFRIC21Levies

InMay2013,theIASBissuedIFRIC21,Levies.ThisIFRICiseffectiveforannualperiodscommencingon
orafterJanuary1,2014andistobeappliedretrospectively.TheIFRICprovidesguidanceonaccounting
for levies in accordance with the requirements of IAS 37, Provisions, Contingent Liabilities and
Contingent Assets.  The interpretation defines a levy as an outflow from an entity imposed by a
government in accordance with legislation.  It also notes that levies do not arise from executory
contractsorothercontractualarrangements.Theinterpretationalsoconfirmsthatanentityrecognizes
aliabilityforalevyonlywhenthetriggeringeventspecifiedinthelegislationoccurs.Theadoptionof
this interpretation did not have a material effect on the consolidated financial statements for the
currentperiodorpriorperiodpresented.

Futureaccountingchanges

IFRS9FinancialInstruments

IFRS 9 was issued by the IASB in October 2010 and will replace IAS 39 Ͳ Financial Instruments:
Recognition and Measurement (“IAS 39”).  IFRS 9 uses a single approach to determine whether a
financialassetismeasuredatamortizedcostorfairvalue,replacingthemultiplerulesinIAS39.The
approach in IFRS 9 is based on how an entity manages its financial instruments in the context of its
business model and the contractual cash flow characteristics of the financial assets.  Most of the
requirements in IAS 39 for classification and measurement of financial liabilities were carried forward
unchangedtoIFRS9.InJuly2014,theIASBissuedthefinalversionofIFRS9withamandatoryeffective
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dateforannualperiodsbeginningonorafterJanuary1,2018.TheCompanydoesnotintendtoearly
adoptIFRS9initsfinancialstatementsfortheannualperiodbeginningJanuary1,2015butwillcontinue
to monitor and evaluate the impact of any required changes to its consolidated financial statements
basedonthecharacteristicsofitsfinancialinstrumentsuptothedateofadoption.

IFRS15Revenue

Revenue from contracts with customers (“IFRS 15”) proposes to replace IAS 18 Revenue, IAS 11
Construction contracts, and some revenueͲrelated interpretations.  The standard contains a single
modelthatappliestocontractswithcustomersandtwoapproachestorecognizingrevenueateithera
pointintimeorovertime.ThemodelfeaturesafiveͲstepanalysisoftransactionstodeterminewhen
and how much revenue should be recognized.  New estimates and 6 judgmental thresholds were
introduced,whichmayaffecttheamountand/ortimingofrevenuerecognized.IFRS15isapplicablefor
annualreportingbeginningonorafterJanuary1,2017,atwhichtimetheCompanyintendstoadoptthe
standard.TheCompanywillcontinuetomonitorandevaluatetheimpactofanyrequiredchangestoits
consolidatedfinancialstatementsuptothedateofadoption.

4.
RestrictedCash

Restrictedcashconsistsof$145,967(2013Ͳ$133,825)heldassecurityforperformancebondsinfavor
of the Guyana Geology and Mines Commission ($133,992) and the Guyana Customs and Trade
Administration($11,975).

5.
CapitalManagement

The Company manages its capital to ensure that funds are available or are scheduled to be raised to
provide adequate funds to carry out the Company’s defined exploration programs and to meet its
ongoing administrative costs.  The Company considers its capital to be total shareholders’ equity
(managed capital) which at December 31, 2014, totaled $10,245,581 (December 31, 2013 Ͳ
$23,849,463).

This capital management is achieved by the Board of Directors’ review and acceptance of exploration
budgetsthatareachievablewithinexistingresourcesandthetimelymatchingandreleaseofthenext
stageofexpenditureswiththeresourcesmadeavailablefromprivateplacementsorotherfundraising.

TheCompany'scapitalmanagementobjectives,policiesandprocesseshaveremainedunchangedduring
theyearendedDecember31,2014.TheCompanyisnotsubjecttoanycapitalrequirementsimposedby
a lending institution or regulatory body, other than Policy 2.5 of the TSXV Venture Exchange (“TSXV”)
whichrequiresadequateworkingcapitalorfinancialresourcesofthegreaterof(i)$50,000and(ii)an
amountrequiredinordertomaintainoperationsandcovergeneralandadministrativeexpensesfora
period of 6 months.   As of December 31, 2014, the Company is not compliant with Policy 2.5.  The
impactofthisviolationisnotknownandisultimatelydependentonthediscretionoftheTSXV.





17

SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

6.
FinancialInstruments

TheCompany’sactivitiespotentiallyexposeittoavarietyoffinancialrisksincludingcreditrisk,liquidity
risk,currencyrisk,andinterestraterisk.

CreditRisk

CreditriskistheriskoffinanciallosstotheCompanyifthecounterpartytoafinancialinstrumentfailsto
meetitscontractualobligation.FinancialinstrumentsthatpotentiallysubjecttheCompanytocreditrisk
consist of cash and restricted cash.  The maximum credit risk represented by the Company’s financial
assetsisrepresentedbytheircarryingamounts.TheCompanyholdsitscashandrestrictedcashwith
reputablefinancialinstitutions,fromwhichmanagementbelievestheriskoflosstobeminimal.

LiquidityRiskandFairValueHierarchy

Liquidity risk is the risk that the Company will not have sufficient cash resources to meet its financial
obligationsastheycomedue.TheCompany’sliquidityandoperatingresultsmaybeadverselyaffected
if its access to the capital market is hindered whether as a result of a downturn in stock market
conditionsgenerallyorasaresultofconditionsspecifictotheCompany.TheCompanygeneratescash
primarily through its financing activities.  The Company has cash and restricted cash of $440,714
(December 31, 2013 – $14,594,744) to settle current liabilities of $1,015,939 (December 31, 2013 –
$2,730,742).TheCompanyregularlyevaluatesitscashpositiontoensurepreservationandsecurityof
capitalaswellasmaintenanceofliquidity(Note1).TheCompanyisactivelyseekingadditionalsources
ofliquidity.

The following table illustrates the classification of the Company’s financial instruments within the fair
valuehierarchyasatDecember31,2014:



Level1
Level2
Level3
Total
FinancialInstruments





Cash
$294,747 $Ͳ $Ͳ $294,747

Restrictedcash
145,967 Ͳ Ͳ 145,967


$440,714 $Ͳ $Ͳ $440,714

CurrencyRisk

The Company's functional and presentation currency is the Canadian dollar and major purchases are
transactedinCanadiandollars.TheCompanyfundscertainoperations,explorationandadministrative
expensesinGuyanaonacashcallbasisusingUSdollarcurrencyconvertedfromitsCanadiandollarbank
accountsheldinCanada.TheCompanymaintainsUSdollarbankaccountsintheUnitedStates,British
VirginIslands,andGuyana,andGuyanesedollarbankaccountsinGuyana.TheCompanyissubjectto
gainsandlossesfromfluctuationsintheUSdollarandGuyanesedollaragainsttheCanadiandollar.The
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CompanymanagesitscurrencyriskbymaintainingresourcesinitsUSDbankaccountssufficienttomeet
itsUSDoperationalrequirements.

Thefollowingtablesummarizes,inCanadiandollarequivalents,theCompany’smajorforeigncurrency
exposuresasofDecember31,2014totheUSdollar.TheCompany’sexposuretothecurrencyriskof
Guyanesedollarsisnotmaterial.

Cash

$325,083
Accountspayableandaccruedliabilities

(902,907)
Total

$(577,824)

Thetablebelowsummarizesasensitivityanalysisforsignificant unsettled currencyriskexposurewith
respect to the Company’s financial instruments as at December 31, 2014 with all other variables held
constant.Itshowshowcomprehensivelosswouldhavebeenaffectedbychangesintherelevantrisk
variablethatwerereasonablypossibleatthatdate.

Sensitivity
Analysis,Change Increase(decrease)in
inUSD
netincome
Ͳ1% $(5,778)


DecreaseinNetIncome

IncreaseinNetIncome
1% $5,778

FairValue

AsatDecember31,2014,thecarryingandfairvalueamountsoftheCompany’sfinancialinstruments
wereapproximatelyequivalentduetotheirshorttermmaturities.
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7.
Equipment
Camp
Equipment

Heavy
Equipment

Other
Equipment

Vehicles

Furniture
andOffice
Equipment

$299,973
Ͳ
$299,973
8,435
Ͳ
$308,408

$149,605
Ͳ
$149,605
Ͳ
Ͳ
$149,605

$475,237
(22,515)
$452,722
10,441
(151,215)
$311,948

$3,890,566
(22,515)
$3,868,051
20,124
(151,215)
$3,736,960

Vehicles

Furniture
andOffice
Equipment

Total

Total

Cost
AsatDecember31,2012
Disposals
AsatDecember31,2013
Additions
Disposals
AsatDecember31,2014

$73,613 $2,892,138
Ͳ Ͳ
$73,613 $2,892,138
1,248 Ͳ
Ͳ Ͳ
$74,861 $2,892,138

Camp
Equipment

Heavy
Equipment

Other
Equipment

AccumulatedDepreciation
AsatDecember31,2012
Chargefortheyear
Disposals
AsatDecember31,2013
Chargefortheyear
Disposals
AsatDecember31,2014

$31,916 $860,311 $89,345 $49,207 $265,692
19,307 686,838 69,800 37,999 150,477
(22,515)
$51,223 $1,547,149 $159,145 $87,206 $393,654
14,976 633,295 70,906 33,069 51,821
(151,215)
$66,199 $2,180,444 $230,051 $120,275 $294,260

Camp
Equipment

Heavy
Equipment

Other
Equipment

Vehicles

Furniture
andOffice
Equipment

$1,296,471
964,421
(22,515)
$2,238,377
804,067
(151,215)
$2,891,229

Total

NetBookValue
AsatDecember31,2013
AsatDecember31,2014

$22,390 $1,344,989 $140,828 $62,399 $59,068 $1,629,674
$8,662 $711,694 $78,357 $29,330 $17,688 $845,731 


8.
MineralPropertiesUnderExploration

TheCompanyholdsa242,690.8acre(98,214hectare)mineralexplorationconcessionareaintheUpper
PuruniRiverArea,Region7ofnorthwesternGuyana,SouthAmericareferredtoasthe“UpperPuruni
Property”.  The Upper Puruni Property consists of seven small scale claims, 167 contiguous medium
scaleprospectingpermits(“PPMSs”)and13mediumscaleminingpermits(“MPs”)thattogethercover
anareaof184,693acres(74,742hectares)andfivecontiguousprospectinglicenses(“PLs”)thatcoveran
area of 57,997 acres (23,471 hectares).  The Upper Puruni Property is currently the Company’s sole
resourceproperty,whichisheldandoperatedthroughETK,theCompany’swhollyͲownedsubsidiary.
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ETK has rights to 148 PPMSs, ten MPs and seven small scale claims pursuant to the Upper Puruni
Agreement(the“UpperPuruniAgreement”),anagreementbetweenETKandMr.AlfroAlphonso.The
ToroparuProjectissubjecttothetermsoftheUpperPuruniAgreement.

TheUpperPuruniAgreementstipulatesthatETKisthesoleoperatorandhasthesoledecisionͲmaking
discretioninallmattersrelatedtotheconductofprospecting,exploration,developmentactivities,and
miningactivitiesfortherecoveryofgoldorothermetals,mineralsorgemstonesfromthelands.AninͲ
kindroyaltyof6%ispayabletoMr.Alphonsoonallgoldandothermineralproductionfromtheclaims
subject to the Upper Puruni Agreement.  The Upper Puruni Agreement provides that ETK shall
commencecommercialproduction,definedasproductionof50,000ouncesofgoldperyear,beginning
onJanuary1,2013orinlieuthereofpayMr.AlphonsoanannualsumoftheGuyanadollarequivalentof
US$250,000untilcommercialproductionhascommenced.AsproductionwasnotachievedbyJanuary
1,2013,theUpperPuruniAgreementrequiredthatETKpayapenaltyofUS$250,000toMr.Alphonso,
whichtheCompanypaidinJanuaryof2013.

On November 1, 2013, the Company agreed to an amendment of the Upper Puruni Agreement.  The
agreementpreviouslystatedthatintheeventETKhadnotachievedcommercialproductionbyJanuary
1, 2017, Mr. Alphonso had the right to declare a default under the terms of the agreement.  The
agreementwasamendedtoextendthedeadlineforachievingcommercialproductionbythreeyears,to
January 1, 2020.  Further, ETK shall pay to Mr. Alphonso the Guyana Dollar equivalent of the sum of
US$1,000,000onorbeforeJune30,2018.OnNovember1,2013theUpperPuruniAgreementwasalso
amendedtoprovidethatonlysixofthetenMPswouldbeincludedinthemininglicense.

DuringtheyearendedDecember31,2014,managementidentifiedthatcompletionoftheamendment
totheUpperPuruniAgreementsignedonNovember1,2013resultedinalegalobligationthatshould
havebeenaccruedforduringtheyearendedDecember31,2013.TheCompanyhasthereforerecasted
comparativeinformationasatDecember31,2013toadjustfortheimmaterialimpactofthe$466,644
(beingthediscountedamountoftheUS$1,000,000fromthepaymentduedateofJune30,2018tothe
date of the obligation on November 1, 2013) obligation payable to Mr. Alphonso. The impact of the
recastontheCompany’spreviouslyreportedresultswasdeterminedtobeimmaterialandthereforethe
operations expenditures has been increased from $1,626,288 to $2,083,936, foreign exchange gain
decreasedfrom$97,353to$88,357,andthenetlossandcomprehensivelosshasbeenincreasedfrom
$12,594,740to$13,061,384inthestatementofoperationsandcomprehensivelossfortheyearended
December31,2013andnonͲcurrentliabilitieshasbeenincreasedfrom$14,358,600to$14,825,244in
thestatementoffinancialpositionasatDecember31,2013.Therewasnoimpactonthelosspershare
inthestatementofoperationsandcomprehensivelossfortheyearendedDecember31,2013orcash
providedbyoperatingactivitiesinthestatementofcashflowfortheyearendedDecember31,2013.
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Thefollowingtableshowsthecontinuityofthediscountedlongtermliability:

Opening,January1,2013
$nil
Additions:
UpperPuruniobligation
$444,188
Accretion
13,460
Foreignexchange
8,996
Balance,December31,2013
$466,644
Additions:
Accretion
$96,947
Foreignexchange
47,187
Balance,December31,2014
$610,778

OnApril22,2014,Mr.AlphonsoandtheCompanyamendedtheUpperPuruniAgreement,suchthatthe
2014penaltyofUS$250,000asdueandpayablewillbepaidontheduedateofthepenaltyforthe2015
calendar year.  In January 2015, the 2014 penalty payment was made.  On April 24, 2015, the Upper
PuruniAgreementwasfurtheramended,confirmingtheagreementofthepartiesthatthe2015penalty
wasdeferredtotwoinstallmentsofUS$150,000onApril30,2015andasecondpaymentofUS$100,000
onJune30,2015.

The Upper Puruni Agreement also gives ETK the option of purchasing all of Mr. Alphonso’s interest in
theUpperPuruniProperty,excepthisrighttocontinuetoconductalluvialminingontheproperty,for
thesumofUS$20million.ThisbuyͲoutoptiondoesnothaveanexpirydate.TherightoftheCompany
tocontinue developmentofthePPMSsandMPs couldbeimpactedifthebuyͲoutoptionisexercised
priortotheconversionofthePPMSsandMPstolargescalelicenses.Therearenocreditsagainstthe
US$20millionoptionpriceforroyaltyorotherpaymentsmadebyETKtoMr.Alphonso.

As at December 31, 2014, the carrying amount of the Company’s interest in mineral properties is as
follows:

December31,2014
December31,2013
Toroparu
$25,061,071
$25,061,071

Thecarryingvalueofmineralpropertiesunderexplorationrepresentsthecostofacquiredproperties.
Allcostsrelatedtoexplorationactivitiesareexpensedasincurred.Mineralpropertiesunderexploration
are not depreciated, and will be reclassified once technical feasibility and commercial viability can be
demonstrated.








22

SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

The following table sets forth a breakdown of material components of the Company’s exploration
expendituresfortheyearsendedDecember31,2014and2013.



YearEnded
12/31/2014
12/31/2013


UpperPuruniExplorationCosts



CampExpenses
$1,489,849
$1,107,387

Consulting
93,195
57,807

Depreciation
667,176
721,981

EngineeringStudies
7,433,498
1,461,750

LabFees
235,563
52,314

OfficeandAdministrativeCosts
297,462
273,996

SalariesandBenefits
2,066,334
2,835,958

TravelandAccommodation
343,042
201,039

ProductionCommitmentFees
359,502
729,621

ProspectingLicenses
390,036
303,013
TotalExplorationCosts
$13,375,657
$7,744,866

9.
DeferredManagementCompensation

The Company has recognized $255,024 (2013 Ͳ $Nil) pertaining to management compensation and
severanceamountsowedinconnectionwithacorporaterestructuringoccurringinthefourthquarterof
2014.  In accordance with underlying agreements, all parties have agreed to defer payment of the
balances owed, subject to certain liquidity conditions of the Company and at the discretion of the
compensationcommittee,untilDecember31,2017.

10.
DepositonGoldPurchaseAgreementandDeferredRevenue

OnNovember11,2013theCompanyannouncedthatithadenteredintoaGoldPurchaseAgreement
(“GPA”)withSilverWheatonunderwhichSilverWheaton,willpaytheCompanyupfrontcashpayments
totaling US$148.5 million for 10% of the payable gold production from ETK’s Toroparu Project in
Guyana,SouthAmerica.Inaddition,SilverWheatonwillmakeongoingpaymentstotheCompanyofthe
lesserofthemarketpriceandUS$400perpayableounceofgolddeliveredtoSilverWheatonoverthe
lifeoftheToroparuProject,subjecttoa1%annualincreasestartingafterthethirdyearofproduction.

TheCompanyreceivedaninitialdrawdownofUS$13.5millionofthecashpaymentonDecember23,
2013 to be used primarily for advancement of the final feasibility documentation for the Toroparu
Project.ThebalanceoftheUS$148.5millionissubjecttoSilverWheaton’selectiontoproceedandis
payableininstallmentsduringconstructionofthe ToroparuProjectonceall necessarymininglicenses
have been obtained and conditions pertaining to final feasibility, the availability of project capital
finance,thegrantingofsecuritytoSilverWheatonandothercustomaryconditionsaresatisfied.Ifthe
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feasibilitydocumentationhasnotbeenprovidedbyDecember31,2016orfollowingthereceiptofsuch
feasibilitydocumentationSilverWheatonelectsnottoproceed,theCompanymayelecttoeitherreturn
US$11.5milliontoSilverWheatonandterminatetheagreementorreducethestreampercentagefrom
10%to0.774%.IntheeventtheCompanydoesnotdeliversufficientgoldtorepaythetotalbalanceof
thedeposit,theCompanywillberequiredtopayanyremainingbalanceincash.

11.
ShareCapital

TheCompanyisauthorizedtoissueanunlimitedamountofcommonshares.Thecommonsharesdo
nothaveaparvalue.Theissuedandoutstandingcommonsharesconsistofthefollowing:

Numberof

CommonShares
Amount
Balance,December31,2012
132,358,606 $117,099,645
Balance,December31,2013
132,358,606 $117,099,645
Issuedonprivateplacement(i)
10,327,075 $2,052,248
ValueAllocatedtoWarrants(ii)
Ͳ (946,993)
Balance,December31,2014
142,685,681 $118,204,900

i) On October 7, 2014 the Company completed a nonͲbrokered private placement offering of
10,327,075 Units at a price of $0.20 per Unit for gross proceeds of $2,065,415.  Each Unit
consistsofonecommonshareoftheCompanyandonecommonsharepurchasewarrant.Each
warrant is exercisable to acquire one additional common share of the Company at a price of
$0.30pershare,expiringafter3years.

ii) The10,327,075warrantsissuedinconjunctionwiththeprivateplacementwereissuedwithan
exercisepriceof$0.30,expiringinthreeyearsandwereascribedafairvalueof$946,993,using
the BlackͲScholes pricing model with the following assumptions: dividend yield 0%, expected
volatility 80.67%, a risk free interest rate of 1.11%, and an expected life of 3 years.  These
warrantsexpireOctober7,2017.

Thelevelofstockvolatilityiscalculatedwithreferencetothehistorictradeddailyclosingshare
price at the date of issue.  Due to the Company’s small sample of historic share price, the
Companyalsoreferencesthevolatilityoftheclosingsharepriceofagroupofindustrypeersin
itscalculationofvolatility.

12.
StockOptions

The Company’s stock option plan was established by the shareholders of the Company on March 16,
2007,forthepurposeofadvancingtheinterestsoftheCompanybyencouragingthedirectors,officers,
andemployeesoftheCompany,andofitssubsidiariesandaffiliates,toacquirecommonsharesinthe
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share capital of the Company, thereby increasing their interest in the Company, encouraging them to
remain associated with the Company and furnishing them with additional incentive in their efforts on
behalfoftheCompanyintheconductofitsaffairs.Thenumberofstockoptionsthatmaybegranted
under the plan is limited to not more than 10% of the issued common shares of the Company at the
timeofthestockoptiongrant.Theexercisepriceofstockoptionsgrantedinaccordancewiththeplan
willbenotlessthantheclosingpriceofthecommonsharesonthetradingdayimmediatelypriortothe
effectivedateofgrant.

The Company records a charge to the statement of operations and comprehensive loss account using
the BlackͲScholes fair valuation option pricing model.  The valuation is dependent on a number of
estimates,includingtheriskfreeinterestrate,thelevelofstockvolatility,togetherwithanestimateof
the level of forfeiture.  The level of stock volatility is calculated with reference to the historic traded
dailyclosingsharepriceatthedateofissue.DuetotheCompany’ssmallsampleofhistoricshareprice,
theCompanyalsoreferencesthevolatilityoftheclosingsharepriceofagroupofindustrypeersinits
calculationofvolatility.

Thefollowingtableshowsthecontinuityofstockoptionsduringtheperiod:

AllocatedValue
ofVested
Options
$7,062,637
384,636
422,086
(52,411)
(145,631)
$7,671,317
91,680
(27,119)
(850,169)
$6,885,709

Weighted
AverageExercise
Price
$1.32
Ͳ
0.41
0.67
2.08
$1.12
Ͳ
0.41
0.51
$1.33

Numberof


Options
Balance,December31,2012
9,742,850
Valueofoptionsvestedduringtheyear
Ͳ 
Granted(i,ii)
2,410,000
Forfeited
(187,500)
Expired 
(118,750)
Balance,December31,2013
11,846,600
Valueofoptionsvestedduringtheyear
Ͳ 
Forfeited
(126,250)
Expired 
(2,820,600)
Balance,December31,2014
8,899,750

i) On February 7, 2013, the Company granted 1,650,000 stock options to employees of the
Companyexercisableforonecommonshareeachatapriceof$0.41pershareforafiveyear
period.Thesestockoptionswillvestattherateof25%ateachof6,12,18,and24monthsafter
the date of grant. The grant date fair value of $354,420 was assigned to the stock options as
estimated by using the BlackͲScholes valuation model with the with the following weighted
average assumptions: a 4.55 year expected term; 64.3% volatility based on the Company’s
historic stock volatility; riskͲfree rate of 1.48% per annum; and a dividend rate of nil. For the
year ended December 31, 2014, $64,561 (December 31, 2013 – $258,838) was expensed to
stockͲbased compensation prior to the effect of forfeitures of $Nil (December 31, 2013 Ͳ
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$17,016).OnFebruary7,2013,TheCompanyalsogranted750,000stockoptionstodirectorsof
the Company exercisable for one common share each at a price of $0.41 per share for a five
yearperiod.Thesestockoptionsvestedimmediately.Thegrantdatefairvalueof$161,100was
assignedtothestockoptionsasestimatedbyusingtheBlackͲScholesvaluationmodeldescribed
above. For the year ended December 31, 2014, $nil (December 31, 2013 Ͳ $161,100) was
expensedtostockͲbasedcompensation.AlsoonFebruary7,2013,theCompanygranted10,000
stockoptionstoaconsultantoftheCompanyexercisableforonecommonshareeachataprice
of $0.41 per share for a five year period. These stock options vested immediately. The grant
date fair value of $2,148 was assigned to the stock options as estimated by using the BlackͲ
Scholes valuation model described above. For the year ended December 31, 2014, $Nil
(December31,2013Ͳ$2,148)wasexpensedtostockͲbasedcompensation.

ii) Theweightedaveragegrantdatefairvalueofthetotaloptionsgrantedduringtheyearended
December31,2014was$Nil(December31,2013–$0.21).

ThefollowingarethestockoptionsoutstandingasatDecember31,2014:


















13.

Options
Exercise
ExpiryDate
Outstanding 
Price

January8,2015(Note19(i)) 50,000
$1.25
February8,2015(Note19(i)) 65,000
$1.44
March29,2015(Note19(i)) 615,000
$1.60
July7,2015
295,000
$1.24
January6,2016
125,000
$3.54
January24,2016
125,000
$3.10
February25,2016
1,285,000
$2.70
August1,2016
135,000
$2.52
September29,2016
500,000
$1.53
January10,2017
795,000
$1.26
January16,2017
1,750,000
$1.38
September6,2017
1,011,000
$0.60
February7,2018
2,148,750
$0.41

8,899,750  


Remaining
Contractual
Options
Life(Yrs)
 Exercisable
0.02
50,000
0.11
65,000
0.24
615,000
0.52
295,000
1.02
125,000
1.07
125,000
1.15
1,285,000
1.59
135,000
1.75
500,000
2.03
795,000
2.05
1,750,000
2.68
1,011,000
3.11
1,847,500
1.99  8,598,500

Warrants

AsatDecember31,2014,theCompanyhasatotalof10,327,075warrantsoutstanding.
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Thefollowingtableshowsthecontinuityofwarrantsduringtheperiod:

Numberof
Warrants



AllocatedValue

Average
ValuePer
Warrant

Balance,December31,2012
Ͳ $Ͳ $Ͳ
Balance,December31,2013
Ͳ $Ͳ $Ͳ
Issued(Note11(ii))
10,327,075 $946,993
$0.09
Balance,December31,2014
10,327,075 $946,993
$0.09

14.
LossperShare

ThecalculationofbasicanddilutedlosspersharefortheyearendedDecember31,2014wasbasedon
thelossattributable tocommonshareholdersof$15,720,691(December31,2013Ͳ$13,061,384)and
the weighted average number of common shares outstanding of 134,763,541 (December 31, 2013 –
132,358,606).  Diluted loss per share did not include the effect of 8,899,750 (December 31, 2013 –
11,846,600)sharepurchaseoptionsandwarrantsastheyareantiͲdilutive.

15.
IncomeTax

Reconciliation between tax expense and the product of accounting loss multiplied by the Company’s
domestictaxrateisasfollows:


2014
2013
NetIncome(loss)beforetax
$(15,720,691)
$(13,061,384)



Statutorytaxrate
26.50%
26.50%



Taxbenefitatstatutorytaxrate
(4,165,983) (3,461,267)
Differencesinforeignandstatutoryincometaxrates
(2,525,305) (1,344,437)
Changeinsubstantiveenactedtaxrates
Ͳ Ͳ
Deductibletemporarydifferencesnottaxbenefited
3,653,213 3,114,421
NonͲdeductibleexpenses
3,038,075 1,691,283
Totaltaxexpense
$Ͳ $Ͳ

TheCompanyoffsetstaxassetsandliabilitiesifandonlyifithasalegallyenforceablerighttosetoffthe
currenttaxassetsandcurrenttaxliabilitiesordeferredtaxassetsandliabilitiesandtheyrelatetotaxes
leviedbythesametaxauthority.
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Thetaxbenefitofthefollowingunusedtaxlossesanddeductibletemporarydifferenceshavenotbeen
recognizedinthefinancialstatementsduetotheunpredictabilityoffutureearnings.


December31,2014

Canada
Guyana
US
TaxlosscarryͲforwards
$13,033,934 $30,876,534 $12,644,248
Othertemporarydifferences
(4,046,772) 1,242,591 Ͳ
97,324 323,895 99,620
Equipment
Shareissuecosts

613,710 Ͳ Ͳ
35,467,163 Ͳ Ͳ

Deductibletemporarydifferencesassociatedwith
investmentinsubsidiaries




TaxlosscarryͲforwards
Othertemporarydifferences
Equipment
Shareissuecosts

$45,165,359 $32,443,020

$12,743,868

December31,2013
Canada
Guyana
US
$11,679,371 $24,203,806 $10,486,915
(1,651,740) 758,379 Ͳ
96,737 281,845 96,882
1,500,179 Ͳ Ͳ
26,056,013 Ͳ Ͳ

Deductibletemporarydifferencesassociatedwith
investmentinsubsidiaries

$37,680,560 $25,244,030 $10,583,797

AsatDecember31,2014,theCompanyhastheunusednonͲcapitallossesthatexpireasfollows:

ExpiryDate
Amount
Amount
Amount

Canada
Guyana
US
2027to2034
$13,033,934 $Ͳ $12,644,248
$Ͳ $30,876,534
$Ͳ
Indefinite











$13,033,934

$30,876,534

$12,644,248
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16.
RelatedPartyTransactions

The Company’s transactions are in the normal course of business and are recorded at the exchange
amount.AllamountsduetorelatedpartiesarenonͲinterestbearingandpayableondemand.

a) Included in accounts payable and accrued liabilities are the following amounts due to related
parties:


12/31/2014
12/31/2013
Travelexpensesreimbursedtoofficers
$2,305 $49,073
anddirectorsoftheCompany,


Administrativeexpensesreimbursedto
211 12,826
officersanddirectorsoftheCompany,


Legalandoperationalexpensesreimbursableto
CrescentGlobalResourcesLtd.("Crescent").Several
membersoftheBoardofDirectorsandcertainmembersof
managementarecommonbetweenCrescentandtheCompany

Ͳ 408,776



$2,516 $470,675

b) TheCompanyhadthefollowingrelatedpartytransactionsduringtheyearendedDecember31,
2014and2013.


12/31/2014
12/31/2013
Travelexpensesreimbursedtoofficers
$197,772 $182,071
anddirectorsoftheCompany,


Administrativeexpensesreimbursedto
25,705 38,573
officersanddirectorsoftheCompany,


Administrativeandoccupancyexpenses
Ͳ 74,037
reimbursabletoacompanycontrolledbya


director/V.P.oftheCompany,P.GregBarnes


SalaryandseverancepaidtotheInvestorRelations
185,058 108,129
Manager,afamilymemberofaboardmember
CrescentrelievedtheCompanyofanoutstanding
(423,606) Ͳ
payablewhichhasbeenrecordedasagainonforgiveness
ofdebtintheconsolidatedstatementofoperationsand
comprehensiveloss.SeveralmembersoftheBoardof
Directorsandcertainmembersofmanagementare
commonbetweenCrescentandtheCompany.

$(15,071) $402,810
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c) RemunerationofdirectorsandkeymanagementoftheCompanywasasfollows.


12/31/2014
12/31/2013
Salariesandbenefitsformanagement
$1,632,761 $1,615,396
Directorsfees
139,048 184,490
Sharebasedpayments
52,672 547,667

$1,824,481 $2,347,553

DuringtheyearendedDecember31,2014,theCompanyexpensed$2,500(yearendedDecember31,
2013Ͳ$nil)toMarrelliSupportServicesInc.(“MarrelliSupport”)forRobertD.B.Suttie,VicePresidentof
MarrelliSupport,toactasChiefFinancialOfficer(“CFO”).AsofDecember31,2014,MarrelliSupport
wasowed$nil(December31,2013Ͳ$nil).

TheCompany’sDirectorsandCEOelectedtowaivefeesandsalaryin2014of$50,019(2013–$nil)and
$46,271(2013–$nil)respectively.

17.
SegmentedInformation

The Company primarily operates in one reportable operation segment, being the development of its
property for production of gold and copper in Guyana.  The Company has administrative offices in
Toronto,CanadaandCentennial,U.S.A.Segmentedinformationonageographicbasisisasfollows:

December31,2013





Currentassets
NonͲcurrentassets


December31,2014

Canada
$9,076
587
$9,663


UnitedStates
$8,552,347
23,599
$8,575,946



BritishVirgin
Islands
$5,801,943
Ͳ
$5,801,943



Guyana
$351,338
26,666,559
$27,017,897



Total
$14,714,704
26,690,745
$41,405,449



BritishVirgin

Canada
UnitedStates
Islands
Guyana
Total
Currentassets
$112,117 $134,092 $7,730 $325,181 $579,120
NonͲcurrentassets Ͳ 12,158 Ͳ 25,894,644 25,906,802

$112,117 $146,250 $7,730 $26,219,825 $26,485,922

18.
Commitments

The Company has executed a mineral agreement with the Government of Guyana that stipulates a
royaltyof8%ongold(1.5%oncopper)producedfromitsmineralclaimspayableincashorinkindtothe
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GovernmentofGuyana.Mineralclaimsarealsosubjecttoannualrentals.Therentalratesforeachof
theMPsarethesumofUS$1.00peracreperannum.RentalratesforPLsareUS$0.50peracreforthe
year;US$0.60peracreforthesecondyear;andUS$1.00peracreforthethirdyear.Anapplicationfee
of US$100 and a work performance bond equal to 10% of the approved budget is also required.
RentalsontheclaimscontrolledbyETKarepayableannuallybytheexpirydateofeachclaim.

AninͲkindroyaltyof6%ispayabletoMr.Alphonsoonallgoldandothermineralproductionfromthe
claimssubjecttotheUpperPuruniAgreement.

UnderthetermsoftheDecember2013SilverWheatonGoldPurchaseAgreement,SilverWheatonmay
purchase 10% of the gold produced from the Company’s Toroparu Project in exchange for funding of
$148.5Million.


19.
SubsequentEvents

i)
SubsequenttoDecember31,2014,730,000stockoptionswithexercisepricesrangingfrom
$1.25through$1.60expiredunexercised.

ii)
GuyanaVenturesArrangement


OnJanuary29,2015,ETKenteredintoatransaction(“JointVenture”)withGuyanaVentures
LLC, a Colorado limited liability company (“Guyana Ventures”) on terms set out in a term
sheetunderwhichGuyanaVentureswillacquire,subjecttocertainconditionsincludingthe
approvaloftheTSXVentureExchangeandSilverWheaton,fromETK50%ofitsinterestina
property (the “Godette Property”) adjoining the Toroparu Project.   There has been
exploration workconductedonthe GodettePropertybuttheCompanyalsoconsiders the
area to be prospective for the recovery of alluvial gold with a smallͲscale alluvial mining
operation.

Guyana Ventures acquired its position in the Joint Venture in exchange for a US$500,000
nonͲrefundable cash deposit. This amount is approximately equal to ETK’s outͲof pocket
acquisitionexpendituresontheGodettePropertytodate.ETKwillcontributeequipmentto
theoperationsbutisnotobligatedtoprovideanyfundingtotheoperationforthefirsttwo
years.Thereafter,ETKandGuyanaVenturesshallcontributefundsnecessaryforoperations
inanamountequaltoitsthenownershippercentageoftheJointVenture.

Revenue from the mining operations will be used to pay all of ETK’s expenses incurred in
maintainingitsoperationsinGuyanawhetherornottheexpensesaredirectlyattributable
totheminingoperations.ProfitsfromtheJointVentureoperationwillbedistributedona
prioritybasistoGuyanaVenturesuntilGuyanaVentureshasreceiveddistributionsequalto
three times the cash deposit. Thereafter, the profits shall be utilized to fund further




31

SandspringResourcesLtd.
NotestotheConsolidatedFinancialStatements
(ExpressedinCanadianDollars)
YearsEndedDecember31,2014and2013

exploration activity on the Godette Property unless ETK and Guyana Ventures mutually
agreetodistributesomeoralloftheprofitstoeachofthem.

John Adams, the Chairman of the Company, owns 25% of the voting securities of Guyana
Ventures,andGeraldGrandey,anindependentdirectoroftheCompany,owns50%ofthe
votingsecuritiesofGuyanaVentures.

iii)
SilverWheatonFinancing

On April 24, 2015, the Company amended its precious metals purchase agreement (the
“Gold Purchase Agreement”) with Silver Wheaton to include a silver stream under which
Silver Wheaton will pay Sandspring incremental upͲfront cash payments totaling US$5.0
million for 50% of the payable silver production from the Company’s Toroparu Project. In
addition, Silver Wheaton will make ongoing payments to Sandspring of the lesser of the
marketpriceand$3.90perpayableounceofsilverdeliveredtoSilverWheatonoverthelife
oftheToroparuProject,subjecttoa1%annualincreasestartingonthefourthanniversary
of production. Sandspring is entitled to receive US$2.0 million of the incremental US$5.0
million cash payment in four equal installments over the course of 2015, subject to the
satisfactionofcertainconditions.
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